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: Three [Tours
Part A
Anzwer all guestions.
Each question carries 1 mark.
What is a Prefercnce Share 7

What is managerial remuneration ?

‘What is Capital Reduction Account ¥

What are frec reserves ? :

What is Reserve Capital ¥

What is Scrip dividend 7

What all can be ineluded in Finance Cost ?
Define purchase consideration.

What is liquidation ?

What is Internal reconstruction 7

Part B

Answer ony eight guestions.

Each question carries 2 marks.

What is meant by Underwriting’ of shares ?
What is redemption of preference share 7

What are the purposes of ‘Buy back of Shares’ ?
What are Contingent assets ?

Distinguish between Rescrves and Provision.
What is meant by ‘Pooling of interests’ method ?

. Maximum Marks : 80
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26.

27,

28,

Define Intrinsic value of shares.

What is revised balance sheet ?

What are the objectives of Internal reconstruction 7
What iy meant by Reorganisation of Capital ?

List the ways how a Company can be liquidated.

What is Profit prior to incorporation ?
(8 x 2= 16)
Part C

Answer any Six queslions.
Each guestion corries 4 marks.

Differentiate between External and Intemnal reconstructions.

How can secret reserves be created 7 (Secret Rescrves).

What i« meant by a ‘Bonus Share’ ? What are Lhe basic characteristics of Bonug Share ?
Following is the balance sheet of Beta Ltd. as on 31% of March 2018,

Liabilities | Ra. Asseis Rs.
Share capital 5,000 equity Fisxed Assels ... 6,10,000
shares of Rs, 100 fully paid ...  5,00,000 Cash at Bank . 3,80,000
2,000, 6 % redeemable :
Preference shares - . 2,00,000
Profit and Loss Account e 2,40,000
Creditors 50,000
~9,90,000 9,590,000

Preference Shares are redeemed at a premium of 5 %. Pass journals and prepare Balance Sheet
after redemption.

/s, ABC Litd. iszuad 1,00,000 equity shares of Rs. 10 each of wiieh 50,000 shares werc bought
back at Rs. 8. per sharcs. The company issued 3,000, 6 % preference shares of Ks. 100 each at
Bs. 110, The Company had Re. 80,000 in security Premium accovnt and Rs. 1,20,000 in General
Reserve, Pass entries and show necessary caleulations,

- From the following prepare Profit and Loss Appropriation Aceount ©

He.
Net Profit for the year v 25,00,000
Balance of Staterment of Profit and Loss of Previous Year .. 10,00,000
10 % Preference Capital e © 500,000
Equity capital 40,000 shares of Rs. 10 each : 4,00,000

The Board of directors have proposed 15 ¢ dividend on equity ghares and to transler Rs. 51,500 to
Debenture Sinking Fund.



&4,
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The failowing is the balance sheel of Mis X Tid. as on its acguisilion by Y Lad,

Liahilities Amount Assets Amount

Rs.] R
Share Capital o 10,00,000 Goodwill e 3,00,000
Bosprees v 3.00,000 Land and Building . 5,00,000
Creditors g 4,00,000  Msechinery . 4,00,000
Employees PF . 1,00000 Stnck .. 2,00,000
Dehtors e 3,50,000
Cagh e 50,000
18,000,000 15,000,000

The Goodwill 15 calculated at Re. 4,560,000 Land and building at Rs. 6,00,000 and stock
at Bs. 1,80,000, All asscis and liabilities are taken over. Caleulate the anwunt of Purchase
Consideration.

Give Journal Entries for the following transactions in conneetion with internal reconstruction :
{a) 10,000 equity shares of Es. 10 fully paid, reduced to shares of Rs. 5 [ully paid.
(b4 100, 8 % debentures of 1,000 cach converted mto 500, 6 % debentures of 100 each.

{e) The debit balance of Profil and Loss Account Rs. 50,000 and preliminary expenses :
of Rs. 10,000 were written-off.

td) Value of plant and machinery and siock written down by Rs. 20,000 and Rs. 10,000
respectively.

. The capital of Sagar Ltd. was as follows —

{a) 2,000 equity sharcs of Rs. 100 each fully paid.

(b} 1,500 equity shares of Rs. 100 each, Hs. 80 per share paid.

ie) 500 preference shares of Rs, 100 each fully paid.

{d) 500 deferred shares of Rs. 100 each and Ra. 50 per share paid up [to be paid after satisfving
claime of equity holders].

The varivus creditors amounted in all to Rs. 50,000 wncluding the lguidators remuneration of
Ra. 1,250, The liguidator has made a call on remaining Hs. 20 on the deferred shares which were
paid in full, He also realized all assets amounting to Rs, 95,500, A call Rs. 15 per share was made
on equity shares which were partly paid up. This was paid in full with the exception of that on
50 shares. Prepare the liguidators account showing return of money to shareholders.

(6 % 4=24)
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Answer ary two of the following questions.
Each question carries 15 marks,

32. The balance sheet of Mfs Oscar Litd. as on 31-03-2018 was as follows -

Es,

Paid up eapital 25,000, 10 %

Preference shares, 10 Rs. cach

fully paid up : o 2,850,000
20,000 Equity shares of

Rs. 1( each we 2,000,000
Capital Resorve v 12,500
10 % debentures of Rs. 100 each ... 1,00,000
Acerued interest on debentures .. 15,000
Sundry Creditors w 77,500

B6,55,000

Patents and trademarks
Building

Plant and Machinery
Furniture

Stock

Debtors

Bank

Cash

Profit and Loss Aecount

E 6660

Iis
40,000

- 1,710,000
. 1,30,000

25,000
o, 000
35,000
25,000
11,250

. 2,28.750

6,55.000

Cmi =

It was found that the Preference Dividend is in arrear for 3 years. The company prepared the
following seheme of reconstroction and its was approved by court : (a) The 10 % Preference shares
will be converted into 12 % Preference shares of Rs. § each ; (b} The Equity shares will be redueed

Lu Rs. 5 per share, Rs. 8 paid up. The call was to be made immediately for acquiring cash : i¢) 10 %

debentures will be converted Inte 12 % debentures of Rs. 75 each, the debenture

forego 50 % of accrued interest on the stipulation of payment of balance amount

holders agreed to

n eash ;

(d) Arrear preference dividend was agreed to be cancelled ; (e) Creditors agree tb waive 40 % of

their claims is consideration of immediate payment of their dues ; (ff The assets were revalued :
buildings Re. 1,40,000 ; Plant and Machinery Rs. 1,20,000 ; Farniture Rs. 38,000 : Stock

Rs. 50,000 and debtors 30,000 : (g) Patents, Trademark ete. are to be written-off. Drraft

Jnurnals necessary for aforesaid scheme and prepare Balance Sheat with necegsary workings,



5 : E 6660

33. From the following trial balance prepare final accounts of M/s Nag. Lid. as on 31% of

March 2018 :
Particulars Debit Credit
* Opening Stock : 75,000
Bales 3,560,000
Purchases 2,45,000
Wages 50,000
Discounts 5,000
Furniture 17,000 -
Balarics 7,500
Rent 4,950
Mizcellancous . 7,040
Profit and Lioss Appropriation Account l 15.000
Dividends paid 9,000
Ehla:rc Capilal 1,043,000
Debtors and Creditors 47,500 17,500
Plant and Machinery 29,000
{Cash at Bank _ 16,200
Seroris o 15,500
Patents and trademarks . 4,830
5,08,030 5,083,030
Adfustments :

(a} Closing stock was valued at Rs. 82,000.
(by Depreciate all fixed assets at 10 % p.a.
(e} Make a provision for income tax at 50 %.

(d} COT may be taken at 17 %.

Turn over
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44. The following is the HBalance Sheet of M/s Bheem and Co. us on the date of liguidation

31-03-2017 :
Porticulars _ Amount Particulars Amouni
Rs. : Rs.
Hhare capital 2,000 equity shares Fixed assets o 200,000
of Rs. 100 each, Rs. 80 paid up... 1,60,000  Book debis ... 1,850,000
500 prefevence shares of Rs. 100 Profit and Lass Accounl .. 50,000
each, Rs. 70 called up o 35,000
Secured Loans on Building f&,ﬂﬂﬂ
Trade Creditors . 1,30,000
4,00,000 ' 4,00,000
The nsgets were realised as follows :
1-7-2017 . Fixed assets Rs. 50,000, book debts Rs. 50,000 ; Expenses paid Rs. 2,000.
1-9-2017 . Pixed asseta final Re. 1,00,000 ; Book debts Rs. 50,000,
1-11-2017 . Book debts final Re. 25,000.

The liquidator is entitled to receive remuneration at 5 % on collections and 2 % on the amount
paid to Eqmty Shareholders.

Prepare Liquidator's final statement of account on the assumption that the disbursements are
made in aceordance with law, as and when cash is available.

35 What is meant by Amalgamation ? Explain the ohjectives and types of amalgamation with different
methods in caleulation of ‘Purchase Consideration’.

(2 x 15=30)



